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DUTCH PUT HOPESn
IN ARMS PARLEY

Want Guarantees for Safety
of Colonial Possessions

in Far East.

ASSURED BY AMERICA

Present Defences InadequateUnless Armament of
Neighbors Js Curtailed.

COST OTHERWISE TOO RIO

Estimate of New Indian Fleet
and Air Force 450,000,000Guilders.

Special Correspondence to Tub New VotK
HHULD.

Copyright. 79?/, by The New Yoik Hkbald.
New York Herald Bureau, I

Londnn, Seyl. 21. I
Information which has reached The

New York HkSauo correspondent throws
further light on toe reasons that have
prompted the Netherlands Oovernment
to solicit an invitation to the Washing-
ton conference. Holland, it appears, is
concerned about the safety of her Hast
Indian possessions, realizing that in the;
e vent of any marked disturbance of the
balance of power in the Pacific she
would bo In danger of losing the valuablecolonies of Java and Sumatra, upon
which, slie believes, the Japanese im-
IICHtUISW IWVC »UUg KCU lUSUMg tU»-

otous eyes.
The defence of these Islands is at

present the dominating factor in Dutch
naval and military policy. A fairly
large military force is maintained there,
about 40,000 strong, and since 1918 the
system of conscription has been applied
to European settlers. It is believed that
mobilization would bring the East Indian
colonial army up to a strength of 60,000
men. It has also been the custom for
many years to station the best ships of
the Dutch navy in those waters. However,the Dutch colonial fleet, made up
as it is of a few small ironclads, some
second rate cruisers and a handful of
torpedoboats and submarines, is no

lojKrrr in a position to ward off an attack
in force.

Holland has therefore been faced witli
the necessity of financing a large pro-
gramme of new warship construction,
the cost of which would impose an in-
tolerallie strain on her resources. The
committee of defence, which recently in-
vestigated the strategic conditions on

the spot, has reported the present naval
and military defences to be quite inadequate,and has urged the creation of j
a new colonial fleet, to consist of four
< ruleers. twenty-four destroyers, thirty-
two submarines, four submarine mine
layers and a number of auxiliary ships.
They further recommended the estab-
lishment of a large air fleet, Including
seventy-two airplanes for bombing
work. The total cost of the naval and
air programme is estimated at 435,000,-
000 guilders, and would be spread over
twelve years.
The Dutch Government considers this

sum prohibitive and has therefore been
casting about for an alternative policy
which would have the effect of render-
Ing the East Indian colonies safe from
aggression without reducing Holland
herself to bankruptcy. Strong hopes are

cnerisneci ar rim nagur mat m an.v

agreement which may be reached at
Washington between the United State*.
Japan and Britain the integrity of the
Dutch possessions In Asia will be ex-

pressly guaranteed. If that were done
the big naval programme now In con-

temptation would be dropped.
Assurances received from the Amer-

lean Government that Holland will be
granted an opportunity of submitting
her case to the conference have given
great satisfaction In Dutch official
circles, whore ao numb Importance ie at-
tached to the American promise that it
has been decided to postpone further
consideration of the colonial defence
scheme util the Issue of the conference
is known.

GUN INVENTED TO DRIVE
RIVETS UNDER WATER

Expected to Be of Use in RepairingShip Plates.
.S'pfr ml Cable to Tub New York Hnui.li.

Copyright, 1921, l>u Tub New ioik jIbu m d-

Nrw York Herald Itureau. )
J,oii<l<in, Oct. 2. 1

Robert Temple, British inventor, this
tveek demonstrated In Caxton Hall his
rivet guri for use under water or where
pneumatic or other riveting tools can't
he used. It 1s an actual gun weighing
fifteen pounds, independent of any other
power plant. It fires an explosive cartridgewith a bolt instead of a bullet
with such force that a diver recently
"shot" rivets into a five-eighth Inch

i steel plate under water.
It Is expected that tho tool will prove

of great vulue in salvage operations and
In repuirlng ship plates at sen as well
as in emergency work on bridges and
other stcol structures.

TALKING IN THEATRES
IS LAID TO MOVIES

-

But Manners at Plays Improve,Says Lang.
Special Cable to Tub New Tonic Hkiuid.

('vpyria)it, 1921, by The New Yukk Hioato.
»* York llrrald Knrrini, [lxmfi.nl, Oct. 2. )

Mathenon laing says that despite the
fact that more people talk during a
play, a habit ho ascribes to the movie.:,
present theatre manners nro better than
previously. He Is against any rule for
excluding late corners from tho theatre
although at his own last production
he enforced tho rule seating people only
durtqg intervale.

"That was becauso of the almost
sacred nature of many scenes," he
raid. "It won't do generally to enforce
irritating little restrictions on the peoplew hom a late dinner or difficulty with
a taxi may tnako late."

PAPAL BLESSING BESTOWED.
Archbishop Attends Cornerstone

I.n v Inii Ceremony.
Archbishop Patrick ,T. flares yesterdaybestowed tho Papal blessing on

nearly ft.ouo pereonn at thoiayinit of the
com -ratone of tho Church of Ht. Simon
BtocK at 182rt etro-t and Kyer avenue.
Tho Bronx. He v. Hilray hoewald of Ht
.Cyril's College. Ch!< :i»». delivered n eef-
m»n before benediction. The munlcal
programme vm furniehed by the Sr.
Kianolf. Xavior choir and membc.-a of
tho Hin Carlo Op"r.i Company of Chicago.
The first man* In the new edifice wiir

be celebrated in the bneeinent next Suii4a/
k

JAPAN NOW Fh
FOR 1

Continued from First 1'iiyc.

cerns engaged in profiteering, but, accordingto popular belief, more than
10,000 men whose rating was confined
to modest figures In 1914 entered the
millionaire class. Because of the lar
from satisfactory enforcement of the
income tax laws and the natural tendencyof the beneficiaries to hide their
winnings accurate information on this
point Is practically unobtainable The
exchanges are open again, but the
volume of sales and aggregate values
show little if any difference between
transactions reflected in the dally
operati .s on the New York and LondonStock exchanges and on the l'aris
Bouisse.

11 lee iu (ini«tlilri*»' Hand*.

Rice, the chief staple of food in the
Mikado's empire and which until two
years ago was protected by a prohibitiveimport tax. showed the greatest
increase in price. The handling of
the commodity has come Into the
hands of gamblers Just as did the controlof food products in other countries.The increase in the price of
rice, which was more than the earningsof the laboring classes could
meet, Anally resulted In several riots,
in which the Government was compelledto employ the military.
The Mikado donated 10,000,000 yen

to buy rice in foreign markets, from
which the Government removed the
tax. The rice gamblers made a stub-
born effort to keep up the price, but
were Anally compelled to surrender.
But even at that the price of rice todayis nearly 30 per cent, higher than
it was under pre-war conditions. Before1913 Japan, despite her own demand,exported a good deal of rice.
At the present time she is Importing
rice from China and other Asiatic
countries, but the selling price to the
people has , shown little if any Increasebecause of the Introduction of
the foreign product.
The Tokio stock market furnishes

further evidence of the post-war deflation.just as was the case >n the
United States and other countries.
"Peace stock" was largely bought
after the armistice and there was actuallya boom in sugar, steel, cotton
and other shares. Uast September a

movement that was generally hailed
as a genuine boom set in. The securitiesof the steamship companies, the
chemicals, fertilizers, leather, public
utilities, private railways, oil, mining
and iron and steel companies whose
par value is 50 more than doubled in
book value, and in the case of the
Kanegafuchi Cotton Spinning Comnanu,-nan in A.R1

1 v"v - w -W

Tho boom in the stock market, continuedfor less than two months and
theo came a slump from which it has
not yet recovered. A few of the more
substantial securities have held some
of the advantages gained during the
September boom, but the majority of
them have established new low
records. One of the business enterpriseswhich had developed tremendouslyand has held up since the war
is the warehouse in whicli surplus
stocks of rice, cotton, silk and other
commodities are stored. There are

seventy-five large warehouses In
Toklo, Yokahama, Osaka, Kobe, Nagoya,Kyoto, Moji-Shimonoscki, the
aggregate total storage of which is
700 times greater than the available
capacity ten years ago.

Prices of Farm Froilnrta.

According to figures furnished by
the Bank of Japan the average price
on 100 farm products in 1914 was
123.75 yen per koku (or five bushels),
as against 285.50 yen, the highest in
their history. That which is true of
agricultural products applies to industrialarticles.
The chief imports of Japan, such as

kerosene, manufactured Iran products,
lead, rails, automobiles and parts, ma-

cninery, raw conoii, nax, nemp, wool,
coal and oil cako approximated In
value the same average rate of Increaseaa the domestic articles.

Despite the slump in business conditionsJapanese credit has not sufi
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fered as much sis that in other coma- V
tries. This fact is established by the
slowly mounting volume of new busi-

^
nesa in special lines and is further in- **

staneed by the fact that the Japanese v

yen holds its own in the exchange k
market. During the last two or three ''

months agents of German dye. drug "

and chemical companies have begun a

to appear in the field to give battle to d
the salesmen of American concerns, P
who won a substantial percentage of ti
that class of trade from Germany dur- n
Lag the war. V.
Apparently the Japanese hold no RIU

resentment against German business an
men seeking to regain the valuable j
market lost to them through the mad- tlir>
ness of theirs Kaiser. The American ,

nirantu V, ,w,..-r. .... * *.

elate in holdins on to a ?ood part of
the dye business, which was built up j( nunder ihe auspices of tho Chemical

i(iFounJation, employing the embargo
and licensing system that makes Oer- ^
man competition almost impossible.

'

The Japanese Government followed
the example of the United States In s' "

aspirin? to Independence of German ^°:chemical and dye control, which en- "

joyed a monopoly before the war. It frc'1
appropriated $3,000,000 to encourape
the study of elementary chemistry
and assist in building up the dye in- JL
dustry at home. The experiment,
however, has not proved a success,
presumably duo to the lack of creative
ability. The dye trade with Japan Is an nc
important trade item. It is most, ex- tet
tensively used in dyeing the cotton
prints, which all classes of people y
wear, and to some extent, the silks sur
which it sends to foreign markets, IClr
though most of that trade is more rcP'
profitably carried on in the countries laP!
to which the silk is sent. The Jnpa- Jf"
nese cotton and silk manufacturers °'i;
use on an average of $10,000,000 worth h(.
of dyestuffs a year. q

the
RnllrrnidK Reflect Depression. aloi

The railroads of Japan, which, with "10<!
few exceptions, are under direct Gov- Bor
eminent control and operation, reflect Fra
the general depression noted in the dan
producing and distributing agencies, i'1
More than one-half of the 48,00o Bt,?l
freight enrs engaged in transporting
goods in Japan proper are laid up on Ail
side tracks, though nil of the 7,300
passenger cars and 2.933 locomotives
are in operation. The Government has
Invested in these railroads 1,277,505,- Th
543 yen and private capital, to the
extent of 30.200.000 has financed railwaysdevoted to feeding the Govern- s
ment lines. drei
AH of the institutions in the five! Her

groups into whicfi the banking sys- Chi
tern of Japan is divided also reflect ;'Ir'
the slump in business. The first and jmost important of these groups em-

'

^braces the Bank of Japan, under the pre,
control of the Government, and the feai
savings banks. The second group in- Noi
eludes institutions like the Yokohama lot£
Specie Bank, the chief function of tlia
which is to provide exchange facilities
to exporters and importers. ..

The next group is the Nippon Kogyo ya,
Glnko (Industrial Bank of Japan), pre
which devotes itself chiefly to flnanc- Istr
ling and the importation of foreign hp
capital. The next group includes loan tiel'
and discount banks and the last Colo- 0/
ni:ti banking. There are also 23 C47
licensed pawnbrokers. Altogether
there are 2,088 banks of recognised
standing in the coo airy, with 4.181 fbranches, with SD8.048,000 yen capital.
with reserves approximating 385.198,1000yen and deposits aggregating
8,130,S75.000 yen. I
There are 24 savings banke in Tokio, or®

10 In Osaka, 7 In Yokohama and 4 In jj'n|Kobe. There are In addition deposits pt;
in postal savings and ordinary savings on<
banks aggregating 350000,000 yen. Th
The clearing house system of the cm- lnd
pire showed a volume of 76,404,000 yen
last year, o decrease of 14.000.000 yen ^
from the p'Cvious period. The amount j
of coins and paper money in circula- fat
tion is 2.086,602,000 yen. The actual tl.a
amount of gold coins in circulation !« tif>1
59,654,932 yen and of silver 143,000.000 ci*

yen. The statements of all of the
hanks for the current period show a ,,,,

marked depreciation in both dep eats ita

Man's
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Read Seibold To-morrow.
\ NOTHER article by Louis

Seibold will be published in
D-morrow'a New York Herald,
t will deal with labor in Japan,
articularly its relation to the
roblems now confronting the
nipire and the situation that
Tew out of the world war. Durjgthe war labor in Japan was
eld down to the wages it had
lways received, but now it is
emanding reforms and increased

.1 i.i vr- it
uy bcoeuuifB. mi. ociuum wui j
ell of the growth of the labor I
lovement in Japan. ' '

J
I loans, which exhibit is accepted as
accurate barometer of business,
a pan is one of the few countries in
world into which gold flowed durthewar. At the end of 1914 the

i-ernment Batik of Japan held 200.,000yen in gold metal, while the
uestic supply totaled 130.000.COO

The war Increased the holdings
foreign gold to 1,000,000,000 yen and
domestic supply to about 800.000,yen.The domestic gains ropretedwere almost entirely due to lints.As the balance of trade is on
import side of the ledger, however,

rl accumulations will necessarily be
reused.

rGO-SLAV!A'S RULER
IN MOTOR CAR CRASH

is to Take Taxicab.Mys
yof His Health Continues.

'ai:i3, Oct. 2..Mystery continues to
round the condition of the health of
ig Alexander of Jugo-81aviA. He was
srted recently to have suffered a re3cafter an operation, and It was sold
was unablo to return to Belgrade
his coronation. It wan officially anncedat the Jugo-Slav I/Cgatlon that
had "merely taken a cold."
iu Friday night. It was declared by
Journal. King Alexander was riding
,g the Champa lilysees in his autojilewhen the machine ran Into
ar owned but not ocupied by Count
iln-Longare, Italian Ambassador to
nee. The King's motor was so badly
iaged that he was forced to return
a. taxicab to Versailles, where he is
ring.

fBASSADOR COLLIER
PLEASING TO CHILEANS

* rt * *

ey c.omment r avorably on
His Public Speech.

antiago, Chile, Oct. 2..The ad
i.sesexchanged by William M. Col.the new American Ambassador to

le. and President Aleeoandri wnen
Colicr presented his credentials on

irsday continue to be commented on
Chilean newspapers.
.11 speak most favorably of the imsionthe new diplomat made. They
Lure Mr. Collier's statement that
th American investments in Chlla

il $200,090,000, or a greater amount
n United States financiers have inledin all the other South American
tes.
Mr. Collier's address," declared La
:lon, "contained a comprehensive exrionof the alms of the new Adminatlonof the United States. In it may
found a sincere echo of sentiments
d by Chileans."

WRGEOIS DESERTIONS
DISHEARTEN FASCISTI

:neral Strike Declared in
All of South Italy.

.ondon, Oct. 2..The local Fascist!
anizatior. at Florence, one of the most
Ive In Il ly, has issued a manifesto
iou^cIi. ii. intention to quit the pocalstr according t>> a Florindespatch to the Iaindon Time*,
is action is taken because of "the
ifference or the ungrateful bourlisie,which failed to display mournandclose shops after the recent
pcisti losses at Modena."
tecent despatches from Rome reported
al clashrj at several cities, and added
t the feeling' caused by the assnsslnanof Giuseppe di Vacuo, the SolistDeputy, who died from wound:? revedat a Socialist meeting in Bail,
itlnued high, and a general strike had
n declared in virtually all of south
ly.
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CRUSADE TO DISARM ji
URGED BY DR. HIBBEN ?

r
Princeton's President Culls on £

All University Students £
to Organize.

CI

CYNICAL ATTITUDE SEEN jg
O)

He Believes if American Con-jscience Is Awakened ConferenceWill Be Fruitful. In
.. !;

Special Despatch to Tub Nnr Yobk Huuld. "
ItUNcrro.v, Oct. 2..Wfth particular

reference to the coming international si
conference at Washington to discuss llni-
itatlon of armament. President John,']Cirler Hibben of Princeton University | ]
appealed, in a sermon delivered this
morning1, to the young men of America
to lead the fight for reduction of arma j,|ments and relief from the staggering k:
burden of taxation.
President Hibben called upon the 0j

young men in all the universities to' ui
organize for the purpose of demanding B1
armament reduction by all nations. j'V,"If the conscience of .Vmerlca Is to u
bo awakened," Dr. Hibben said. "It will tc
be by the united voice of the young men.
They stand upon high vantage ground, ( ,.

with a wide-sweeping vision of the past it:
and of the future."

Dr. Hibben pointed out that his pres- ^
ent attitude of strongly favoring arma- |
ment reduction was in no way incon-

sistcntwith his attitude during the war. ^"For at that time," he said, "the price ol
of peace was war." j f i

Effect Upon Future. Iw
In the course of his sermon he said : p"The conference at Washington to

discuss the question of reduction of armamentshy the great power® is big with]
possibilities both for the present and (ifthe fulura The peace of the world
liangs upon Its decisions. The power'
of Christianity and the progress of civl-
llzation arc at static. And its decisions'
largely depend upon whether America

(' ikes a decided and insistent stand for)reduction of armaments and Is willing '
to lead the way. America's decision can ri
be determined now as in the past if
people speak and urge with importunate
demand what they all desire but so far P
have only feebly expressed. Back of litheconference, back of the American ^
representatives there, the voice of public:
opinion should be heard with no uncer-1
tain sound. [ ri
"We find ourselves as a nation, and; j(

the same Is true of Great Britain and
yof Jar,an. overburdened with taxation.

with the high cost of living:, with the;
burden of navy and army apnropria- |
tiuas which sap the vitality of Indus-,11
trial life, drawing all our resources into)
channels which impoverish the pursuits r'
of peace- The army appropr iation for ®

the present fiscal year, ending June 30, ^1022, is $1,027,750,000; for the navy
$697,500,000, making the total annual "

expenditure $1,725,230,000.
"In comparison with this, Germany's o

Indemnity debt annually is estimated tl

@1
n
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1921.
i between JTOtUKW.OOO ;<nA PHOO.OOC.OOO. Vet
*rmany has Uciaied to the world
mt her payment of such an enormous
im oath year is a crushing burden
pon the nation's industrial enterprises
nd upon the nation's spirit as well.
»hat is the logic of this'.' Is it not
tat the armament item in our national
.idKet will prove a crushing burden to
s also'.' Both Great Britain and Japan
ive expenditures cornpurable to ours
nd in each case far exceeding that of
ie indemnity debt of Germany. While
roat Britain, Japan and America arc
ndtr this crushing burden of ever in~easingarmaments Germany is preentedby force from armament exenditures,and therefore is placed by
ie concert of the Allies-In a position
f tremendous industrial advantage re-

urdlng tne lucure.

Indoitrlal Prosma Retarded.

"The strained economic conditions
ich us we face at present not only
tard industrial progress but have a

ery vital effect as well upon the in
llectual,moral and spiritual life of

<e nation.a permanent obstaclo to
regress which is the flower and fruit
! civilization and the cherished conimmstionof Christ's mission upon the
irth. What would it mean at this par-
cular period of our history if some
null fraction even of the enormous

impropriation for armaments could be
verted to the purpose of aiding edu-
Hon. to scientific research, to mlsonaryenterprises of the church, hot>taisand benevolent Institutions of all
nds?
"More than this, it is obvious that
itb the rapidly increasing competition
urmaments there will be bred a natralsuspicion among nations, one of

nother. secret diplomacy, the spirit of
Togance, national self-sufficiency and
(friendliness of attitude in interna»jialrelations all loading inevitably
war. I may be wrong, but it seems
me that there is a general uttitude
the American people toward this oonrenceat Woshin^on which expresses

iclf in a sort of cynical pessimism
at the conference is inevitably desnedto end in another chapter of diplo-
atic futility.
"There is hope, however, if the conienceof America is awakened. The
ic thin* that will accomplish that is
ie united voice of the young men of
ir lend.the men who would be the
rat to volunteer and do their part if
ar should ever come upon us."

EDERATION SCHEME
REVIVED IN MEXICO

ferny Latin-American Diplomatsin Capital.
J})i the. Associated Press.

Mexico Crrr, Oct. 2..The presence of!
number of Latin-American diplomat?'

i Mexico City throughout September'
?vived old minors of a l'onr.al Latin-1
.merlcan Federation, embracing the re-

ubllcs of South and Central America;
nd Mexico. For a number of years
lis has been a pet scheme of numerous

,atin-American diplomats, and It was

sported that such a union was the subsetof frequent discussion among the
arious foreign representatives. So far
s can be learned, however, nothing has
cen done in a direct way to bring this
bout.
A union of the Central American reublicswith Mexico, as suggested in b.

tatement which the new Costa Rica
ionsul in Mexico City, Rafael C&rdona
imenoz, gave-out at Havana Thursday
ist, has elicited nothing but humorous
omments here. Mexico, it ,is pointed
ut. is decreasing her obligations, rather
hati expanding them.
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AUSTRALIA WARNED
OF ASIATIC MENACE

Lonl Northoliffe at Sydney
Savs Commonealfch Must
Fight to Stay White.

FINDS PEOPLE 'ASLEEP'

Millions of Eestless People
Threateningly Near, He

Remarks.

London. Oct.*2..An urgent appeal to
Australians to keep Australia a white
country, and a strong warning that unlesswhite immigration was encouraged
the country was likely to he swamped
by Asiatics, whether the Australians
were willing or not. was issued by Lord
NorthcllfTe at Sydney when he" left
there on Saturday for the Philippines.
The appeal said:

Australia's magnitude and riches
and the weakness of its garrison are
known to all overcrowded and ambitiousnations in the Near North.
Governments w*hlch circumstances
may one day -cake hostile to the
Commonwealth probably know more
about the possibilities of this countryns the home of scores of millions
of people than Is known by most
Australians.

Australians seem not properly
awake to the fact that they live in
un age which has lately proved Itself
not distinguished by respect for in>ternatlonal rights. To-day moral
right to territory is in Itself 110 light
at all. Moral right must be based on
capacity In arms, and, judged by
tills standard, Australia's present po- .

sitlon and immediate future are precarious.v
I am aniaxed at your Indifference

to events and portents in the outsideworld, especially in Asia.
\v a im' inixni d tiritui ui your
commonwealth there are thousands
of mHllon-a of people, all of whom
are crowded and restless, and some
of them ambitious and powerful;
yet you continue' your work and
play as though lust for territory
had not all down the centuries been
th' rfu'8e of war and as thc-gh theliistoryof tire world had not been
the story of the overthrow of the
weak by the strong.
The commonwealth may still be

saved for the Anglo-Saxon race.
You must increase your garrison by
the multiplication of your people:
0lli«y nun,

"^"OrJdf Will
°«.vcr
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nents, must, carry it» tull quota of
people, do Its full share In production.Tens of millions of people will
oome h< re w hether you wish it or
not. You cannot hold up a human
flood by a restriction clau.io in an
act of Parliament Acta of Parlia-
mont have llttlo international force.
Ambitions and passions aro alive
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Lord Northcliffe urged Australians to

devise immediately a bond and constructiveimmigration policy and assured
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Great Britain.

TWO NEW ORLEANS DIOCESES.

Bom is, Oct. 2..New Orleans has been
divided into two dioceses, one of which
will have its seat in La Fayette in the
Cathedral of St. John the Evangelist.

Mgr. Jpseph Kaup of Belleville. Ill,
and the Rev. T. G. Villalonga of Santl«
ago have been nominated by the Pops
as domestic prelates; Daniel McGlyim
and Dr. Bonuvcnturo Portunodo of
Belleville, John P. Dinan and Michael
F. Dinan of Detroit and Orlolio St
Aubln of New York as Knights of St.
Gregory the Great; John Lonergan ot
Philadelphia, secret cameriorc of the
Sword and Mantle, and Mgr. Ar.dreed
Lagoy Clzur of Havana a secret camerieresupernumerary.
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